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Introduction: The Age of Tech – 2006 to 2016



Context: UAE and Dubai Innovation Initiatives 
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DFSA FinTech Consultations
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CP 112: Testing FinTech Innovations in the DIFC

• DFSA welcomes early engagement

• Open Door, Open Mind

• Innovation in financial services business 

propositions, models, products or services 

• Testing as a step towards ‘full’ regulation

• Existing DFSA regime is flexible

• No need for new rules; guidance published

• Not all Innovation or all FinTech needs to be 

regulated



CP 112: FinTech Possibilities

1. Improves interaction between financial 

services firms and customers, including 

bringing new players into the financial 

services arena

2. Improves the efficiency, structure and 

competitiveness of markets (including 

value chains)

3. Makes new financial services products 

available

4. Improves risk management by financial 

services firms

5. Reduces both the risks and the costs of 

many financial services back office 

processes 

6. Improves efficiency and security in the 

provision of financial services 



CP 112: ITL Qualifying Criteria

1. The Innovation will involve the use of 

financial technology 

2. The Innovation will involve an activity that, 

if conducted in or from the DIFC, will be 

the carrying out of one or more financial 

services regulated by the DFSA 

3. The development of the Innovation must 

have reached the stage where it is needs 

testing under regulatory oversight.  

4. The firm must intend to implement its 

Innovation (business proposition, model, 

service or product) more widely, in or from 

the DIFC. 



CP 112: DFSA ITL Expectations

In the Context of the Regulatory Test Plan:

1. Fitness and Propriety of the Applicant

2. Act with integrity

3. Act with due skill, care and diligence

4. Communicate information to customers in a 

way that is fair, clear and not misleading 

5. Open and co-operative with the DFSA

6. Located in the DIFC

7. Complying with all UAE Federal Law 

prohibitions

8. Include prominently on all its 

communications that it is ‘Regulated by the 

DFSA for Innovation Testing only’



CP 112: RTP elements

1. Limiting number and type of customers 

involved in the testing

2. Defined timeline for testing, including clear 

milestones and measurable success criteria

3. How customers (and other key market 

stakeholders) will understand the nature of the 

testing and its risks

4. Safeguards to ensure customers, etc., are 

adequately protected in the event of testing 

challenges. 

5. Exit strategy for an orderly wind-down if 

testing is not successful

Note: DFSA will publish the waivers and 

modifications that apply to the firm’s activities 

during this testing phase



CP 112: Other key points

1. Testing will be for 6 to 12 months (in 

exceptional circumstances in may be 

extended to 2 years)

2. $5000 per annum - no other regulatory fees 

during testing

3. Reporting during testing will be tailored to the 

Regulatory Test Plan 

4. Following successful testing and move to 

unrestricted licence:

1. consideration will be given to temporary 

waivers, etc., that may be necessary as 

part of move to eventual ‘full’ regulation 

under the DFSA Rulebook; and

2. usual regulatory fees will apply



Our approach to innovation
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CP112: Innovation and FinTech

Examples of Recent 

Innovation 

Discussions

1. Crowdfunding

2. Cryptocurrencies

3. Robo-advice

4. Distributed Ledger 

Technology (using 

Blockchain)

5. E-Identity / KYC / 

CDD



CP112: ITL process



DFSA information



Thank You


